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Abstract 

Foreign direct investment plays an important role in the 

economic development of the country. It helps in 

transferring of financial resources, technology and 

innovative and improved management techniques along 

with raising productivity. An Indian company may receive 

Foreign Direct Investment either through automatic route 

or government route. The paper tries to study the need of 

FDI in India, to exhibit the sector-wise & year-wise 

analysis of FDI’s in India, to rank the sectors based upon 

highest FDI inflows. The results show that Mauritius is the 

country that has invested highly in India followed by 

Singapore, Japan, and USA and so on. It also shows that 

there has been a tremendous increase in FDI inflow in 

India during the year 2000 to 2011. 
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Introduction                                                                                    

FDI have helped India to attain a financial stability and 

economic growth with the help of investments in different 

sectors. FDI has boosted the economic life of India and on 

the other hand there are critics who have blamed the 

government for ousting the domestic inflows. After 

liberalization of Trade policies in India, there has been a 

positive GDP growth rate in Indian economy. Foreign 

direct investments helps in developing the economy by 

generating employment to the unemployed, Generating 

revenues in the form of tax and incomes, Financial stability 

to the government, development of infrastructure, 

backward and forward linkages to the domestic firms for 

the requirements of raw materials, tools, business 

infrastructure, and act as support for financial system. 

Forward and back ward linkages are developed to support 

the foreign firm with supply of raw and other requirements. 

It helps in generation of employment and also helps 

poverty eradication. There are many businesses or 

individuals who would earn their lively hood through the 

foreign investments. There are legal and financial 

consultants who also guide in the early stage of 

establishment of firm.  

Foreign investments mean both foreign portfolio 

investments and foreign direct investments (FDI). FDI 

brings better technology and management, marketing 

networks and offers competition, the latter helping Indian 

companies improve, quite apart from being good for 

consumers. Alongside opening up of the FDI regime, steps 

were taken to allow foreign portfolio investments into the 

Indian stock market through the mechanism of foreign 

institutional investors. The objective was not only to 

facilitate non‐debt creating foreign capital inflows but also 

to develop the stock market in India, lower the cost of 

capital for Indian enterprises and indirectly improve 

corporate governance structures. On their part, large Indian 

companies have been allowed to raise capital directly from 

international capital markets through commercial 

borrowings and depository receipts having underlying 

Indian equity. Thus the country adopted a two‐pronged 

strategy: one to attract FDI which is associated with 

multiple attendant benefits of technology, access to export 

markets, skills, management techniques, etc. and two to 

encourage portfolio capital flows which ease the financing 

constraints of Indian enterprises. 

Foreign technology induction can be encouraged through 

FDI and through foreign technology collaboration 

agreements. The sectors which have resources but do not 

have the required technology acquire foreign technology 

collaboration through RBI or Government approvals. The 

total number of approvals recorded for the period of 2000 

to 2010 by the RBI, SIA and FIPB is 8080. The RBI has 

approved 4580 proposal whereas SIA and FIPB have 

approved 3500. Technical collaborations have put a 

positive effect on the domestic firms. It helped in 

establishing technology transfers. An Indian company may 

receive Foreign Direct Investment under the two routes as 

given under:                                                                                                                

1.  Automatic Route: FDI in sectors /activities to the 

extent permitted under the    automatic route does not 

require any prior approval either of the Government or the 

Reserve Bank of India. 
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2.  Government Route: FDI in activities not covered 

under the automatic route requires prior approval of the 

Government which are considered by the Foreign 

Investment Promotion Board (FIPB), Department of 

Economic Affairs, Ministry of Finance. 

FDI is not permitted in the following industrial sectors:  

 Arms and ammunition.  

 Atomic Energy.  

 Railway Transport.  

 Coal and lignite.  

 Mining of iron, manganese, chrome, gypsum, 

sulphur, gold, diamonds, copper, zinc.  

  Lottery Business 

  Gambling and Betting 

  Business of Chit Fund 

  Agricultural (excluding Floriculture, 

Horticulture, Development of seeds, Animal 

Husbandry, Pisciculture and cultivation of 

vegetables, mushrooms, etc. under controlled 

conditions and services related to agro and allied 

sectors) and Plantations activities (other than Tea 

Plantations) . 

  Housing and Real Estate business. 

 Trading in Transferable Development Rights 

(TDRs). 

 Manufacture of cigars, cheroots, cigarillos and 

cigarettes, of tobacco or of tobacco substitutes. 

In the overall, inflows of FDI have increased substantially 

compared to the earlier regime in which the scope for FDI 

was quite restricted. As a result, the stock of FDI in India 

jumped from $1.66 bn at the end of 1990, to $17.5 bn by 

the end of 2000 and further to a little above $164 bn by the 

end of 2009. The addition during 2004 and 2008 is quite 

spectacular as the stock increased by nearly $125 bn. 

There were hints that private equity might have been a 

major contributing factor to the enhanced inflows. 

Presently India is contributing about 17% of world total 

population but the share of GDP to world GDP is 2%. 

India has been ranked at the second place in global foreign 

direct investments in 2010. According to the fact sheet on 

foreign direct investment dated October 2010. Mauritius is 

the highest FDI investment in equity inflows with 42% of 

the total inflow followed by Singapore, USA, UK and 

Netherlands with 9%, 7%, 5% and 4% respectively. 

Service sector is the highest FDI attracting inflows with 

21% of the total inflows, followed by computer software 

and hardware, telecommunication and housing and real 

estate with 9%, 8%, 7% and 7% inflows respectively. A 

report released in February 2010 by Leeds University 

Business School, commissioned by UK Trade & 

Investment (UKTI), ranks India among the top three 

countries where British companies can do better business 

during 2012-14. According to Ernst and Young's 2010 

European Attractiveness Survey, India is ranked as the 

fourth most attractive foreign direct investment destination 

in 2010. 

 

REVIEW OF LITERATURE 

Huang, Yasheng; Tang, Heiwai: The paper builds on the 

idea that economic reforms in China were designed to 

attract foreign direct investment (FDI), while the opposite 

happened in India. We empirically examine how these 

different reform approaches affect foreign-invested 

enterprises’ (FIE) and domestic firms’ perceptions about 

the host country’s business environment. Using World 

Bank survey data, we find that FIEs in India perceive more 

obstacles to business operations and development relative 

to domestic firms, especially on issues related to 

government regulations and legal institutions. On the 

contrary, FIEs in China find government officials more 

helpful in promoting business development and perceive 

legal and financial constraints similar to their domestic 

counterparts. These differences in perceptions between 

firm ownership types are consistent with the underlying 

diverging approaches of FDI policies adopted by the two 

largest developing nations. 

Sanjo,Yasuo: The paper analyzes tax competition for 

foreign direct investment with country risk using a two-

country model with different market sizes. We show that 

the trade-off between country size as a locational 

advantage and country risk as a locational disadvantage 

affects the location choice of a foreign firm. Given the 

circumstance in which the foreign firm faces the same 

probabilities of country risk in both potential host 

countries when deciding investment location, our analysis 

shows that if the market size of the high-risk country is 

sufficiently large relative to the low-risk country, the 

foreign firm benefits from choosing the high-risk larger 

country even if the host country's government imposes a 

lump-sum tax. Given the situation in which the foreign 

firm faces different probabilities of country risk in each 

host country, our results show that the important matter for 
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the foreign firm is whether the host country is high-cost or 

low-cost, rather than whether the host country is high-risk. 

Hossain, Anowar; Hossain  Mohammad, Kamal : The 

paper examines co-integration and the causal relationship 

between Foreign Direct Investment (FDI) and the 

economic output or Gross Domestic Product (GDP) in the 

both short and long run of Bangladesh, Pakistan and India 

over the period of 1972-2008. Three econometric models, 

viz. Augmented Dickey-Fuller (ADF) test, Engle-Granger 

two-step co-integration test, Vector error correction 

mechanism (VECM) have been used. This study also used 

Granger Causality (GC) to find the directional relationship 

between FDI and GDP. The results suggest that there is no 

co-integration between FDI and GDP in the both long and 

short run in Bangladesh and India. However, we find the 

co-integration between them in the both short and long run 

in Pakistan. Conversely, GC results suggest that there is no 

causality relationship between GDP and FDI for 

Bangladesh and one way or unidirectional relationship 

found for Pakistan and India, which means FDI caused 

economic output in Pakistan.  

Bissoon,Ourvashi: The paper tries to fill up the gap in the 

literature explaining Foreign Direct Investment (FDI) 

flows in developing countries by emphasising the role or 

quality of institutions, often unaddressed in current 

empiricism, yet of paramount importance. Control of 

corruption, better rule of law, political stability and better 

freedom of expression of the media are used as indicators 

of good governance and institutional quality in this 

research endeavour. The analysis of a selection of 45 

developing countries in the African, Latin American and 

Asian regions is undertaken in our empirical analysis. 

After having controlled for the usual variables and 

performed a battery of robustness tests, under multiple 

scenarios, the findings primarily prompt us to conclude 

that the quality of some institutions in the host country has 

an enormous impact on inward FDI. Furthermore, as the 

different institutional indicators are complementary to each 

other, their combined effect is found to reinforce the level 

of FDI inflows to the host country. 

Medvedev,Denis: The paper investigates the effects of 

preferential trade agreements (PTAs) on net FDI inflows of 

member countries using a comprehensive database of 

PTAs in a panel setting. PTA membership is associated 

with a positive change in net FDI inflows and FDI gains 

increase with the market size of PTA partners and their 

proximity to the host country. The estimated relationship is 

driven by the developing countries in the sample and 

agreements signed in the late 1990s-early 2000s, a period 

when the majority of “deep integration” PTAs have been 

advanced. 

Nunnenkamp,Peter; Mukim Megha:We assess the 

location choices of 6020 foreign investors at the level of 

Indian districts. Employing conditional logit models, we 

find that clustering of Foreign Direct Investment (FDI) is 

driven strongly by herding among investors from both, the 

same and other countries of origin. However, the 

behaviour of Nonresident Indians (NRIs) and German 

investors is strikingly different.  

Dr. patil Usha.N: The Government of India was initially 

very apprehensive of the introduction of the Foreign Direct 

Investment in the Retail Sector in India. The unorganized 

retail sector as has been mentioned earlier occupies 98% of 

the retail sector and the rest 2% is contributed by the 

organized sector. Hence one reason why the government 

feared the surge of the Foreign Direct Investments in India 

was the displacement of labour. The unorganized retail 

sector contributes about 14% to the GDP and absorbs 

about 7% of our labour force. Hence the issue of 

displacement of labour consequent to FDI is of primal 

importance. There are different viewpoints on the impact 

of FDI in the retail sector in India, According to one 

viewpoint, the US evidence is empirical proof to the fact 

that FDI in the retail sector does not lead to any collapse in 

the existing employment opportunities. There are divergent 

views as well. According to the UK Competition 

Commission, there was mass scale job loss with entry of 

the hypermarkets brought about by FDI in the UK retail 

market. This paper highlight is Introduction & Definition 

of Retail, Division of Retail Industry, FDI Policy in India, 

FDI Policy with Regard to Retailing in India, Foreign 

Investor’s Concern Regarding FDI in Single and Multi 

Brand Retail. 

 Uttama,Nathapornpan Piyaareekul: The paper 

examines the interaction on intra-industry trade (IIT) and 

foreign direct investment (FDI) with special attention to 

the Association of Southeast Asian Nations (ASEAN). We 

introduce the 2×3×3 knowledge-capital model, recently 

proposed by Baltagi et al. (2007) and Uttama and Péridy 

(2009). The theoretical implications are suggested, not 

only how IIT is determined by country characteristics, such 

as similarity in market size and factor differentials, but also 

trade costs as well as regional economic integration. 

Moreover, it also empirically investigates the determinants 

of aggregated and disaggregated IIT in five ASEAN 

countries over the period 19952008, concerned with what 

extent complex FDIs boost IIT. Using spatial panel data 

model, we find the fact that the empirical results are 

consistent with the theoretical predictions. Vertical FDI 

tends to discourage ASEAN’s IIT, whereas complex 

horizontal FDI in neighbours tends to encourage its IIT in 

ASEAN. 
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Batra,Ravi and Beladi,Hamid: Using a Heckscher–Ohlin 

model, this paper re-examines Robert Mundell’s famous 

thesis that free trade and unimpeded capital mobility are 

perfect substitutes. Under very general conditions which, 

according to many economists, have caused international 

convergence of factor rewards, we show that in a polluted 

environment free trade is inferior to free international 

investment. This happens even though commodity prices 

and factor rewards are the same with both policies. The 

practical side of our thesis is that the world will be better 

off by reducing the volume of trade while removing all 

barriers to foreign direct investment that at present hamper 

the service industries. 

Kumar,Anil ; Honnakeri,P.M.: The Indian retail industry 

is one of the sunrise sectors with huge growth potential. 

According to the Investment Commission of India, the 

retail sector is expected to grow almost three times its 

current levels to $660 billion by 2015. However, in spite of 

the recent developments in retailing and its immense 

contribution to the economy, retailing continues to be the 

least evolved industries and the growth of organized 

retailing in India has been much slower as compared to rest 

of the world. Undoubtedly, this dismal situation of the 

retail sector, despite the ongoing wave of incessant 

liberalization and globalization, stems from the absence of 

an FDI encouraging policy in the Indian retail sector. In 

this context, the present paper attempts to analyse the 

strategic issues concerning the influx of foreign direct 

investment in the Indian retail industry. Moreover, with the 

latest move of the government to allow FDI in the multi 

brand and retailing sector, the paper analyzes the reason 

why foreign retailers are interested in India, the strategies 

they are adopting to enter India and their prospects in 

India. The Findings of the study point out that FDI in retail 

would undoubtedly enable India Inc to integrate its 

economy with that of the global economy. Thus, as a 

matter of fact FDI in the Buzzing Indian retail sector 

should not just be freely allowed but should be 

significantly encouraged  

Lee,Chen-Kuo: When governments initiate incentive 

policies, they are concerned for the transnational 

corporations’ foreign direct investment (FDI). All 

governments intend to attract FDI by incentive policies. On 

the other hand, transnational corporations determine their 

FDI based on the incentive policies implemented by the 

developing countries. Therefore, incentive policies affect 

FDI more than anything else. However, few researchers 

have studied the game between the interest groups within 

the host country, that is, the competition between various 

regions regarding how to attract FDI by incentive policies. 

Therefore, this study attempts to analyze the game between 

incentive policies and FDI by game theory and compare 

the contributions made by incentives. Secondly, this study 

intends to identify the negative effects of prisoner’s 

dilemma caused by incentives. Finally, this study discusses 

the arrangements made by host countries regarding FDI 

and countermeasures and thereby presents options 

regarding the incentives to be adopted by governments.  

University of Pennsylvania, USA: We explore the causal 

effect of market-oriented pension reform on net foreign 

direct investment (FDI) inflows in Latin America and 

among the transitional economies of Eastern Europe and 

Central Asia, both of which have experienced waves of 

pension privatization and FDI over the last two decades. 

With our balanced panel of 42 countries over the 1991-

2006 period, we implement fixed effects models, 

controlling for the decision to enact full or partial 

privatization of the public pension system and several 

other covariates whose choice is informed by the rich 

empirical literature on FDI. Our econometric results 

indicate that pension privatization triggers a significant 

increase in net FDI inflows and that the effect does not 

wane over time. We estimate that full privatization 

increases FDI as a percentage of GDP by about 57%, 

ceteris paribus. 

Suyanto, Salim Ruhul: The spillovers of Foreign Direct 

Investment (FDI) on domestic firms’ performances have 

been highly debated for many years. This article 

contributes to this debate by analysing spillovers effects on 

technical efficiency of Indonesian pharmaceutical sector 

using a unique unbalanced panel of highly disaggregated 

(at five-digit International Standard Industrial 

Classification (ISIC)) 210 firms over the period 1990–

1995 (1001 observations). The Stochastic Production 

Frontier (SPF) and the Data Envelopment Analysis (DEA) 

based on Malmquist Productivity Indices (MPI) have been 

used to test the spillovers effects of FDI on technical 

efficiency. The empirical results from the SPF show that 

foreign firms are more efficient than domestic competitors, 

and the presence of the former increases the inefficiency of 

the latter. Similarly the results from the MPI demonstrate 

that FDI has a negative and significant impact on technical 

efficiency changes in domestic competitors, but generate 

positive spillovers to domestic suppliers 

Bodman, Philip;Le, Thanh: We further examine the 

channels through which Foreign Direct Investment (FDI) 

develops the national productivity of host countries. We 

investigate whether FDI is an effective channel of 

technological transfer across borders and whether that 

technology transfer is bi-directional: from an investing 

country to a host country and vice versa. In particular, an 

analysis is provided of whether FDI helps channel more 

resources towards the promotion of education activities 
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and hence augments economic growth indirectly through 

augmenting the host country's absorptive capacity. Also, 

the analysis uses a novel approach to take into account the 

possibility that physical distances can act as a barrier to 

economic and technological interactions amongst 

countries, by embedding a measure of geographical 

distance into two specific channels: international trade and 

FDI. Empirical results obtained all lend strong support to 

these hypotheses. 

 Tieli, Fu Miao; Fu Xiaolan: This article explores the 

paths of regional technology development in a large open 

developing economy. Findings from the research based on 

Chinese data suggest a differentiated approach to regional 

technology development. In technologically advanced 

regions, indigenous R&D plays a more important role than 

learning-by-doing while in backward regions the latter 

becomes more important. Interregional technology transfer 

is found to have a more significant impact on regional 

technology development than Foreign Direct Investment 

(FDI) and its effect intensifies when the technology level 

of the recipient region is close to the technological frontier. 

R&D plays a key role in both the assimilation of foreign 

technologies in advanced regions and the assimilation of 

interregional technology transfer; learning-by-doing only 

affects the latter. 

 Tadesse, Bedassa; Shukralla, Elias K.: Using data on 

stocks of Foreign Direct Investment (FDI) from 131 

countries spanning the years 1984 to 2004 and the number 

of products exported by each country, we examine the 

effect of FDI on horizontal export diversification. To 

quantify the effects, we utilize parametric (quantile) and 

semi-parametric econometric methods. Results from both 

approaches indicate that, in general, an increase in the 

stock of FDI enhances the horizontal diversification of 

exports. The actual magnitude of the effect however, varies 

greatly across countries depending on the existing stock of 

FDI and stage of diversification, giving rise to an almost 

inverted U-shaped relationship. 

STUDY PERIOD 

Country wise FDI inflows from APRIL 2000 TO February 

2012. 

OBJECTIVE OF STUDY 

 To understand the need for FDI in India.  

 To exhibit the sector-wise & year-wise analysis of 

FDI’s in India.  

 To rank the sectors based upon highest FDI 

inflows. 

RESEARCH METHODOLOGY  

This research is a descriptive study in nature. The 

secondary data was collected from various journals, 

magazines, and websites particularly from the Department 

of Industrial Policy & Promotion, Ministry of Commerce 

and Industry etc. The study is based on the time period 

from 2000-2011. Graphs and tables have also been used 

where ever required to depict statistical data of FDI during 

the study period. 

Researcher used the Secondary data: 

 Websites of Government  

 Journals like journal relates with FDI  

 Books and magazines related to FDI 

inflows relate with different sectors 

 Books and magazines related to FDI 

inflows relate with different sectors.. 

 Reports and publications of various 

associations connected with business and   

    industry, Agencies, government etc.  

 Historical documents and other sources 

of published information. 

FDI in INDIA SECTOR WISE 

 Liberalization of the policy in Single- Brand 

Retail Trading. 

 Present Position: Foreign Direct Investment (FDI), in 

retail trade, is prohibited except in single brand 

product retail trading, in which FDI, up to 51% is 

permitted. 

 Revised Position: The Government of India has 

reviewed the extant policy on FDI and decided that 

FDI, upto 100%, under the government approval 

route, would be permitted in Single-Brand Product 

Retail Trading. 

 FDI in Hotel & Tourism sector in India: 100% 

FDI is permissible in the sector on the automatic 

route. The term hotels include restaurants, beach 

resorts, and other tourist complexes providing 

accommodation and/or catering and food facilities 

to tourists. Tourism related industry include travel 

agencies, tour operating agencies and tourist 

transport operating agencies, units providing 

facilities for cultural, adventure and wild life 
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experience to tourists, surface, air and water 

transport facilities to tourists, leisure, 

entertainment, amusement, sports, and health 

units for tourists and Convention/Seminar units 

and organizations. 

 Non-Banking Financial Companies (NBFC): 49% 

FDI is allowed from all sources on the automatic 

route subject to guidelines issued from RBI from 

time to time. 

 FDI in Insurance sector in India: FDI up to 26% in 

the Insurance sector is allowed on the automatic 

route subject to obtaining licence from Insurance 

Regulatory & Development Authority (IRDA) 

 FDI in Telecommunication sector:  In basic, 

cellular, value added services and global mobile 

personal communications by satellite, FDI is limited to 

49% subject to  licensing and security requirements 

and adherence by the companies  (who are investing 

and the companies in which investment is being made) 

to the license conditions for foreign equity cap and 

lock- in period for transfer and addition of equity and 

other license provisions. 

a) ISPs with gateways, radio-paging and end-to-end 

bandwidth, FDI is permitted up to 74% with FDI, 

beyond 49% requiring Government approval. These 

services would be subject to licensing and security 

requirements. 

b) No equity cap is applicable to manufacturing 

activities. 

c) FDI up to 100% is allowed for the following activities 

in the telecom sector : 

 FDI in Trading Companies in India 

Trading is permitted under automatic route with FDI up to 

51% provided it is primarily export activities, and the 

undertaking is an export house/trading house/super trading 

house/star trading house. However, under the FIPB route:- 

 100% FDI is permitted in case of trading 

companies for the following activities: 

 exports; 

 bulk imports with ex-port/ex-bonded warehouse 

sales; 

 cash and carry wholesale trading; 

 other import of goods or services provided at least 

75% is for procurement and sale of goods and 

services among the companies of the same group 

and not for third party use or onward 

transfer/distribution/sales. 

 FDI in Power Sector in India: Up to 100% FDI 

allowed in respect of projects relating to 

electricity generation, transmission and 

distribution, other than atomic reactor power 

plants. There is no limit on the project cost and 

quantum of foreign direct investment. 

 Drugs & Pharmaceuticals :FDI up to 100% is 

permitted on the automatic route for manufacture 

of drugs and pharmaceutical, provided the activity 

does not attract compulsory licensing or involve 

use of recombinant DNA technology, and specific 

cell / tissue targeted formulations. 

 Roads, Highways, Ports : FDI up to 100% under 

automatic route is permitted in projects for 

construction and maintenance of roads, highways, 

vehicular bridges, toll roads, vehicular tunnels, 

ports. 

 Pollution Control and Management : FDI up to 

100% in both manufacture of pollution control 

equipment and consultancy for integration of 

pollution control systems is permitted on the 

automatic route. 

 Call Centers in India : FDI up to 100% is 

allowed subject to certain conditions.  

 Business Process Outsourcing in India: FDI up 

to 100% is allowed subject to certain conditions.  

 Foreign Direct Investment in Small Scale 

Industries (SSI's) in India :Recently, India has 

allowed Foreign Direct Investment up to 100% in 

many manufacturing industries which were 

designated as Small Scale Industries.  

ANALYSIS OF FDI INFLOWS AND 

INTERPRETATION 

1) FDI EQUITY INFLOWS IN INDIA 

(MONTH-WISE) DURING THE FINANCIAL 

YEAR 2011-12:  
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Table 1. FDI EQUITY INFLOWS (MONTH-WISE) DURING THE FINANCIAL YEAR 2011-12 

 

Source: As per DIPP’s FDI data base 

Interpretation:  

Table 1 shows the amount of FDI inflows from April 2011 to February, 2012. It shows the amount in Rs crore and in US $ 

mn. The highest FDI inflows in the country is in the month June 2011 i.e. 25371 in Rs crores and 5656 in US $ mn. Other 

months shows the fluctuating trend. 

Chart 1 

Amount of FDI inflows 
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INTERPRETATION 

chart 1 shows  the  total FDI  inflows during the time period April 2011 to February,2012. The FDI inflow shows a 

fluctuating trend in different months.  

1) SECTORS ATTRACTING HIGHEST FDI EQUITY INFLOWS IN INDIA 

Table 2. 

Amount inRs. crores (US$ in million) 

 

Source : As per DIPP’s FDI data base 

INTERPRETATION 

Table 2 shows the favorite and leading sectors for FDI in India. According to FDI report Service sector is the favorite sector 

with highest FDI inflow 20%. After service sector Telecommunication and Computer hardware & software is the next 

favorite sector with 8% and 7%.  There is a good future prospect for investors in other sectors also like Housing sector and 

power sector. 
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Chart 2 

FDI EQUITY INFLOWS IN INDIA 

 

Interpretation 

Chart 2 shows that service sector has the highest FDI inflow attracting 20% share. Other sectors have less FDI inflow in 

India. Telecommunication, computer software attracts only 7% FDI. 

2) STATEMENT ON COUNTRY-WISE FDI INFLOWS FROM APRIL, 2000 TO FEBRUARY, 2012 

Table 3. Amount of foreign direct investment inflows country wise 

  

Source : As per DIPP’s FDI data base 
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INTERPRETATION 

Table 3 depicts the country having the highest FDI in India. The report shows that the MAURITIUS country has the highest 

foreign investor in India with 39.25%. After Mauritius, Singapore and Japan invest the highest FDI in India with 10.46% 

and 7.53% respectively. U.S.A also get 4
th

 position in FDI in India.  

3) DIPP’S – FINANCIAL YEAR-WISE FDI EQUITY INFLOWS IN INDIA  

Table 4.  FDI EQUITY INFLOWS IN INDIA 

 

Source: DIPP’s FDI data base 

INTERPRETATION 

Table 4 shows the total amount of FDI inflows in India during the last 10 years i.e 2000 to 2012. the FDI inflow from 2000-

2001 i.e 10,733crore Rs. in 2001-02 it was 18,654 crore rupees. It shows the Good result in the FDI inflows in india. Little 

bit ups and downs in FDI inflows upto 2005-06, but after that great hike in the year 2007-08 i.e 98,642crore rupees as 

compare to earlier years. in 2008-2009 there was a huge investment in FDI in 142,829 crore Rupees and  so on. So we can 

say that the foreign investment have been on rise in India. 

Chart 3 FDI EQUITY INFLOWS IN INDIA 
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Interpretation 

The chart 3 shows that FDI equity inflows is maximum in the year 2008-09. From 2000-01 to 2006-07 it has very less of 

FDI equity inflows in India. But from 2008 to 2012 it shows a fluctating trend.  

4) TOP FDI EQUITY INFLOW IN INDIA FROM APRIL 2000 TO JANUARY 2011 

Table 5. Country: Mauritius  

 

INTERPRETATION 

Above chart show the MAURITIUS FDI  investments in different sectors. Mauritius invest more in the Financial service 

provider sector with 15,889 crore. It also invest in the other sectors also. Like IT sectors and housing finance companies. 

Mauritius also invest in the Telecommunication sector  in Aditya birla telecom ltd. So, we can say that Mauritius invest in 

the different sectors according to the risk and return factors.  
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FROM APRIL 2000 TO JANUARY 2011 

Country: Singapore 

 
 

 

Interpretation 

After Mauritius, Singapore is the second highest country 

which invests in India. Singapore invests in the different 

sectors. Like construction, mining of iron ore, data 

processing software etc. in construction sector Singapore 

invest in the biggest real estate company DLF with capital 

1,794 crore. Same case in generation of gas in gas working 

sector with Reliance Gas, transportation. So, Singapore is 

always try to make a good business relation with India 

through FDI. 

Findings 

 FDI is an important stimulus for the 

economic growth of India.  

 FDI shown a tremendous growth in second 

decade (2000 -2011) that is three times then 

the first decade of FDI in services sector.  

 Service sector is first and Banking and 

insurance sector is second segment of which 

pick the growth in second decade of reforms.  

 FDI create high perks jobs for skilled 

employee in Indian service sector.  

 Mauritius and Singapore is the 2 top 

countries which has maximum FDI in India. 

 FDI plays an important role in the 

development of infrastructure because many 

countries invest in the infrastructure sector 

and service and banking finance sectors. 
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 Atomic Energy and Railway Transport are 

some important and life line of any country. 

Therefore India also restricted FDI in this 

sectors. 

 After above analysis , we can say that FDI 

has good future growth in Retailing and Real 

estate sector in India.  

CONCLUSION: 

It can be observed from the above analysis that at the 

sectoral level of the Indian economy, FDI has helped to 

raise the output, productivity and employment in some 

sectors especially in service sector. Indian service sector is 

generating the proper employment options for skilled 

worker with high perks. On the other side banking and 

insurance sector help in providing the strength to the 

Indian economic condition and develop the foreign 

exchange system in country. So, we can conclude that FDI 

is always helps to create employment in the country and 

also support the small scale industries also and helps 

country to put an impression on the world wide level 

through liberalization and globalization. 
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