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Abstract 

Purpose – This study aims to focus on the challenges of the 

goods and service tax, what’s kind of impact will affect in 

our economy after the implement of the GST and success 

on different area which is affected by the GST after 

implementation. The study also aims to focus on India, the 

largest national economy in Asia, because relatively few 

studies examine why GST for India. 

Design/methodology/approach – The primary means of 

gathering data is a country base survey. More than 150 

counters followed the unique tax (i.e. GST) which had a 

positive effect on that country’s economy. 

Findings – The evidence shows that view the most 

important determinants of GST as the stability of earnings 

and the level of current and expected future earnings of the 

country. The study also conclude on the believed that the 

effects of GST on GDP and needs of current and important 

determinants. The evidence shows that the GST of our 

economy perceived that new tax policy affects economic 

value. 

Practical implications – The evidence suggests that no 

universal set of factors is likely to be applicable for our 

economy when setting new tax policy. 

 

Keywords: concept of GST, impact, challenges and 

success of Indian economy. 

1. Introduction 

We know that more than 150 country had followed the 

unique tax system i.e. Goods and Service Tax(GST). 

Among them portion of the country got a positive effect 

after the implement of unique tax system. 

 

Above the diagram, we saw a clear scenario that after the 

implement of GST the growth rate of the country increased 

with certain positive figure. Total tax collection in India 

(direct & indirect), currently stands at Rs 14.6 lakh core, of 

which almost 34 per cent comprises indirect taxes, with Rs 

2.8 lakh core coming from excise and Rs 2.1 lakh core 

from service tax.i With the implementation of the GST 

(Goods and Services Tax), the entire indirect tax system in 

India (excise, state-level VAT, service tax) is expected to 

increased.  

 

Projects 5.5 percent growth for current fiscal  

Ahead of the Modi-government’s first budget, the World 

Bank, on Friday, suggested that India should roll out the 

Goods and Services Tax (GST), reduce subsidies, and 

broaden tax base to promote growth, projecting it to be 

lower at 5.5 per cent for 2014-15, from the earlier forecast 

of 5.7 per cent.“Implementing the Goods and Services Tax 

(regime), targeting subsidies better, and broadening the tax 

base will help create the fiscal space for supporting 

accelerated growth and poverty reduction,” said Onno 

Ruhl, World Bank’s Country Director-India. He was 

speaking at a function here to release the World Bank’s 

report on Global Economic Prospects (GEP) 2014. Lead 
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author of the report Andrew Burns, too, was present at the 

launch of the report in India. The report, which was 

released globally earlier, has scaled down economic 

growth projection for the current financial year to 5.5 per 

cent from 5.7 per cent estimated in April. “The growth in 

India is projected at 5.5 per cent in 2014-15, accelerating 

to 6.3 per cent in 2015-16 and 6.6 per cent in 2016-17,” 

the GEP 2014 report says .Mr. Ruhl said: “With a rising 

global demand, we expect that a rebound in domestic 

investments and a pick-up in manufacturing activities will 

help India move from two years of sub-5 per cent growth 

to over 6 per cent in the next year.” However, he added, 

fiscal reforms such as simplifying the tax structure and 

broadening tax base would be essential for creating space 

for pro-poor expenditure and accelerating growth in years 

ahead. “India’s general government deficit, despite falling, 

is still more than 2 per cent points of GDP higher than in 

2007, indicating that depleted fiscal buffers have yet fully 

restored,” the report said.i  

Our study based on the discussion of the challenges of the 

goods and service tax, what’s kind of impact will affected 

in our economy after the implement of the GST and on the 

other hand, I focus on the benefit of the goods and service 

tax with comparative analysis to the other country. Which 

country all ready had been implement the goods and 

service tax. 

2. Conceptual frame work about GST. 

GST is a new concept for India, while we are going to 

discuss about this study first of all to know the meaning of 

different trams which are used as follows: 

A. The definition of the GST on the basis of 

Indian constitution   

The GST is a value added tax is proposed to 

comprehensively indirect tax levy on manufacturing, sale 

and consumption of the goods as well as service at the 

national level.  It will alternative place of indirect taxes 

levied on goods and services by the Indian and state 

government. GST is a tax on goods and services with value 

addition at each stage having comprehensive and 

continuous chain of set-of benefits from the producer’s/ 

service provider’s point up to the retailer’s level where 

only the final consumer should bear the tax.”  

The Bill contains 21 clauses on which the Committee has 

been asked to submit a report and these clauses proposes 

to, inter alia, amend Constitution of India by inserting new 

Articles-246 A, 269A and 279 A with respect to special 

provision to Goods and Services Tax, levy and collection 

of Goods and Services Tax in course of inter-state trade or 

commerce and Goods and Services Tax council, 

respectively. Apart from that, the bill also purports to 

amend Articles 248, 249, 250, 268, 269, 270, 271, 286, 

366 and 368 of Constitution of India and amendment of the 

Sixth and the Seventh schedule of the Constitution as well. 

The Bill also seeks to repeal Article 268A of the 

Constitution. By bringing this bill into effect, the Govt. of 

India intends to usher in fundamental systemic reforms in 

the indirect taxes dispensation currently being 

implemented in the country by integrating and harmonizing 

the tax structure across the country in the form of Goods 

and Services Tax (GST). The proposed amendments would 

subsume a number of indirect taxes presently being levied 

by Central and State Governments into GST thereby doing 

away the cascading of taxes and providing a common 

national market for Goods and Services.  

Salient features of the Constitution (122nd) 

Amendment Bill, 2014: (a) subsuming of various Central 

indirect taxes and levies such as Central Excise Duty, 

Additional Excise Duties, Excise Duty levied under the 

Medicinal and Toilet Preparations (Excise Duties) Act, 

1955, Service Tax, Additional Customs Duty commonly 

known as Countervailing Duty, Special Additional Duty of 

Customs, and Central Surcharges and Ceases so far as they 

relate to the supply of goods and services; (b) subsuming 

of State Value Added Tax/Sales Tax, Entertainment Tax 

(other than the tax levied by the local bodies), Central 

Sales Tax (levied by the Centre and collected by the 

States), Octroin and Entry tax, Purchase Tax, Luxury tax, 

Taxes on lottery, betting and gambling; and State ceases 

and surcharges in so far as they relate to supply of goods 

and services; (c) dispensing with the concept of ‘declared 

goods of special importance’ under the Constitution; (d) 

levy of Integrated Goods and Services Tax on inter-State 

transactions of goods and services;  (e) levy of an 

additional tax on supply of goods, not exceeding one per 

cent in the course of inter-State trade or commerce to be 

collected by the creation of Goods and Services Tax 

Council to examine issues relating to goods and services 

tax and make recommendations to the Union and the States 

on parameters like rates, exemption list and threshold 

limits. The Council shall function under the Chairmanship 

of the Union Finance Minister and will have the Union 

Minister of State in charge of Revenue or Finance as 

member, along with the Minister in-charge of Finance or 

Taxation or any other Minister nominated by each State 

Government. It is further provided that every decision of 

the Council shall be taken by a majority of not less than 

three-fourths of the weighted votes of the members present 

and voting in accordance with the following principles:— 

(A) the vote of the Central Government shall have a weight 

of one-third of the total votes cast, and (B) the votes of all 

the State Governments taken together shall have a weight 

of two-thirds of the total votes cast in that meeting. It’s the 

basic concept of goods and service tax in India. 

 

B.What are the SGST, CGST AND IGST 
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SGST is the abbreviation form of State Goods and 

Service Tax, which is to be levied and be credited to the 

state government. This basically includes all the state 

indirect tax, luxury tax, central sales tax, value added 

tax, entertainment tax, octroi and entry tax, tax on the 

lottery, state and other cess and surcharges, will be 

subsumed under the state goods and service tax. In the 

case of the interstate transactions collected, the seller 

would collect the state goods and service tax from the 

buyer and credit it positively to the state government.  

CGST is an abbreviation of central goods and service 

tax. It is one of the types of GST with a concept of 

includes all the other indirect taxes into ‘one tax one 

nation’. It falls under the goods and services tax act, 

2016. At present, the central tax includes central sales 

tax, service tax, additional excise duties, central excise 

duty, customs duty, other cess, and surcharges are to be 

subsumed into a common tax. An input credit tax 

charged on central goods and service tax. 

IGST is an abbreviation form of Integrated Goods and 

Service Tax. IGST is a part of goods and service tax, 

one of the three categories under goods and service tax 

(CGST, IGST and SGST) with a concept of one tax 

nation. IGST fall under Integrated Goods and Service 

Tax Act 2016. IGST is charged when moved of goods 

and service from one state to another state.  For 

example, if goods are moved from west Bengal to Delhi, 

IGST is levied on such goods. The revenue out of IGST 

is shared by state govt and central govt as per the rates 

fixed by the authorities. As per the GST law, under the 

GST regime, an integrated GST (IGST) would be levied 

and collected by the centre on inter-state supply of 

goods and service, under Articale 269 of the 

constitution. 

 

 

3.  Literature review. 

In our India goods and service tax has initial stage, we 

know as well about the VAT system and existed number of 

information and literature and experimental paper. But in 

case of GST had not that’s kind of material so, we collect 

some paper which written fully based on basic concept 

about GST in below: 

Dr. Pradeep Chaurasia, Shweta Singhand Prakash 

Kumar Sen(20016),studied on the role of goods and 

service tax in the growth of Indian economy. They are 

concluded that overall GST is helpful for the development 

of Indian economy as well it will be very much helpful in 

improving the gross domestic product of the country more 

than two percent. Now the government of India should take 

final step to pass the GST bill in parliament with removing 

all hurdles. 

Dr. Shakir Shaik,Dr. S.A.Sameera and Mr. Sk.C. 

Firoz(2015), studied on “Does Goods and Services Tax 

(GST) Leads to Indian Economic Development?.” They 

are said that GST is expected to create a business friendly 

environment, as price levels and hence inflation rates 

would come down overtime as a uniform tax rate is 

applied. It will also improve government's fiscal health as 

the tax collection system would become more transparent, 

making tax evasion difficult. Expected that implementation 

of GST in the Indian framework will lead to commercial 

benefits which were untouched by the VAT system and 

would essentially lead to economic development. Hence 

GST may usher in the possibility of a collective gain for 

industry, trade, agriculture and common consumers as well 

as for the Central Government and the State Government. 

1.Nishitha Guptha (2014) in her study stated that 

implementation of GST in the Indian framework will lead 

to commercial benefits which were untouched by the VAT 

system and would essentially lead to economic 
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development. Hence GST may usher in the possibility of a 

collective gain for industry, trade, agriculture and common 

consumers as well as for the Central Government and the 

State Government. 

2.Jaiprakash ( 2014) in his research study mentioned that 

the GST at the Central and the State level are expected to 

give more relief to industry, trade, agriculture and 

consumers through a more comprehensive and wider 

coverage of input tax set-off and service tax setoff, 

subsuming of several taxes in the GST and phasing out of 

CST. Responses of industry and also of trade have been 

indeed encouraging. Thus GST offers us the best option to 

broaden our tax base and we should not miss this 

opportunities to introduce it when the circumstances are 

quite favorable and economy is enjoying steady growth 

with only mild inflation. 

3.Saravanan Venkadasalam (2014) has analysed the post 

effect of the goods and service tax (GST) on the national 

growth on ASEAN States using Least Squares Dummy 

Variable Model (LSDVM) in his research paper. He stated 

that seven of the ten ASEAN nations are already 

implementing the GST. He also suggested that the 

household final consumption expenditure and general 

government consumption expenditure are positively 

significantly related to the gross domestic product as 

required and support the economic theories. But the effect 

of the post GST differs in countries. Philippines and 

Thailand show significant negative relationship with their 

nation’s development. Meanwhile, Singapore shows a 

significant positive relationship. 

 

4.  Objective 

The basic objective of this study’s as follows: 

a. To study basic concept of the trams of GST. 

b. To discuss the success of the GST for the India 

c.  To discuss the challenges of the GST in implementing 

time for India. 

d. To discuss the impact of the GST for the Indian economy. 

 

5. Success 

A. Avoiding cascading effect of taxation 

There is a long list of benefits, which are being claimed 

as a result of GST law and one such benefit is removal 

of the cascading tax effect. In simple words “cascading 

tax effect” means tax on tax. It is a situation where in a 

consumer has to bear the load of tax on tax and 

inflationary prices as a result of it. 

Let’s  an example I assumed , when Manufacturer “A” 

sells his goods from Punjab to Bhire, he is liable to 

collect both Excise Duty and Central Sales Tax at the 

rate of 12.5% and 2% respectively, being an inter-state 

sale. Further, Dealer “B” will not get any credit of this 

Excise Duty and CST. Dealer “B” in turn sells it to 

Dealer “C” in Bangalore and charges VAT on such sale. 

Dealer “C” sells it to Dealer “D” in West Bengal and 

collects CST, and finally Dealer “D” sells these goods 

to the end consumer in West Bengal, collecting VAT. 

To make it simple, we have presented this example on 

how in a practical scenario cascading of the taxes takes 

place and how GST is aimed to fill up these loopholes. 

B. Ensuring availability of input credit across the value 

chain. 

Indirect taxes in India have driven businesses to 

restructure and model their supply chain and systems 

owing to multiplicity of taxes and costs involved. With 

hopes that the Goods and Services Tax (GST) will see 

the light of the day, the way India does business will 

change, forever. Goods and Services Tax which is being 

implemented from 1st July, 2017 is proposed to be a 

unified tax for the entire nation. The intended objective 

of GST 2017 is to replace a lot of other indirect and 

direct taxes like the VAT, service tax, luxury tax etc. 

GST is aimed at being comprehensive with most of the 

goods and services included in the GST bill but alcohol 

and petrol exempted. GST rate is proposed to be 27% 

which is far higher than the global standard of 16.4% for 

similar taxes. Our finance minister, Mr. Arun Jaitley on 

several occasions has mentioned that the rate is way too 

high, whereas some of the states want the rate to be still 

higher.ii  

C.  Simplification of tax administration and compliance 

GST is a comprehensive tax to be levied on 

manufacture, sale and consumption of goods and 

services at the national level and will help integrate 

State economies by eliminating fiscal barriers between 

different states. GST will simplify the existing multiple 

tax structure of Centre and State taxes and lead to the 

abolition of other taxes such as Central Sales Tax, state-

level sales tax, entry tax, stamp duty, turnover tax, tax 

on transportation of goods and services and a host of 

other taxes, which currently make tax compliance in 

India a tricky and cumbersome affair.iii 

D. Unique tax system 

GST is a single tax on the supply of goods and services, 

right from the manufacturer to the consumer. Credits of 

input taxes paid at each stage will be available in the 

subsequent stage of value addition, which makes GST 

essentially a tax only on value addition at each stage. iv 

The final consumer will thus bear only the GST charged 

by the last dealer in the supply chain, with set-off 

benefits at all the previous stages. 

E.  Harmonization of tax base, laws, and administration 

procedures across the country 

The replacement of state sales tax by the value-added 

tax (VAT) in 2005 was considered a significant step 

forward in the reform of domestic trade taxes in India. 

The state VAT design was based largely on the 

recommendations of the 1994 report of the National 

http://economictimes.indiatimes.com/topic/Indirect-taxes
http://economictimes.indiatimes.com/topic/business
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Institute of Public Finance and Policy, led by the late 

Amaresh Bagchi. In recommending a state VAT, the 

Bagchi committee report recognized that it was not a 

perfect solution but was a feasible option within the 

framework of the Constitution and would lay the 

foundation for an even more rational regime in future.iv 

Ideally, both taxes should have been merged into a 

single national GST, with an appropriate sharing of 

revenues between the Centre and states. However, given 

the federal structure of the Constitution, a dual GST is a 

political necessity. It is essential that the GST laws are 

harmonized between the Centre and states, and among 

states.iv This will simplify compliance, reduce 

administration costs and improve revenue collections: a 

win-win for governments and taxpayers. 

F. Minimizing tax rate slabs to avoid classification 

issues 

Indirect taxes in India have driven businesses to 

restructure and model their supply chain and systems 

owing to multiplicity of taxes and costs involved. With 

hopes that the Goods and Services Tax (GST) will see 

the light of the day, the way India does business will 

change, forever. 

Total tax collection in India (direct & indirect), 

currently stands at Rs 14.6 lakh crore, of which almost 

34 per cent comprises indirect taxes, with Rs 2.8 lakh 

crore coming from excise and Rs 2.1 lakh crore from 

service tax. With the implementation of the GST (Goods 

and Services Tax), the entire indirect tax system in India 

(excise, state-level VAT, service tax) is expected to 

evolve. 

The tax revenue mix can change as per the economic 

condition of the country. In developing countries, 

indirect taxes comprise a higher share of total taxes; in 

developed countries, their contribution is significantly 

lower, for this reason minimized the tax rate slab. 

G. Elimination of tax controversy 

After the implementation of the goods and service tax 

its clear picture each item of the commodities which 

under the section 122. Had a distinction rate of each 

product below the picture is expressed as neatly as 

possible.

 

H. Prevention of unhealthy competition among states 

GST bill has passed in August 2016, and everyone is curious 

to know if they are going to benefit from it or not. So, today 

we are discussing the impacts of GST bill on Indian business 

economy. Indirect taxes in India have driven businesses to 

reorganize and model their supply chain & systems owing to 

multiplicity of taxes and costs involved. The way India does 

business will change forever, with hopes that the Goods and 

Services Tax (GST) will see the light of the day. Overall 

direct and indirect tax collection in India now stands at Rs 

14.6 lakh crore, of which around 34% covers indirect taxes, 

with Rs 2.8 lakh crore emerging from excise & Rs 2.1 lakh 

crore via service tax.iv With the implementation of the GST, 

the entire indirect tax system in India (service tax, excise, 

state-level VAT) is likely to grow. The tax revenue mix can 

alter as per the economic condition of the country. Indirect 

taxes comprise a higher portion of total taxes in developing 

countries, where as their contribution is significantly lower 

in developed countries. For instance, indirect tax just adds 

13% of the total tax collection in Australia. After GST, the 

proportion of indirect tax is likely to grow in India.iv 

I. Less tax evasion 

In the present context, when a trader purchases goods from a 

manufacturer, he has to pay excise duty and VAT. But when 

he resells those goods to his customer, he can only charge 

VAT. As a result of this, excise duty gets added to his cost. 

To prevent this, many people evade taxes. They purchase the 

goods without paying excise duty. As a result of this, their 

net costs come down and are able to sell the goods at a 

cheaper rate. 

After GST comes into effect, the trader will be eligible for 

full credit of taxes paid at the input stage. As a result of this, 

excise duty does not add up to his cost and he can pass it on 

to the customer. Therefore, he has no incentive to evade 

taxes. In fact, he would insist on taking the bill for his 

purchases because otherwise it would be expensive for him. 

J. Less corruption 

 Corruption in a tax department is directly proportion to the 

tax evasion. If businessman can’t evade taxes, they would 

also not bribe the tax officials for corrupt practices. The 

Goods and Services Tax (GST) is an attempt by the 

Government to tax all activities relating to supply of goods 

and services. The corruption is likely to be reduced for the 

following reasons. 

The taxpayers shall be eligible to take credit of the taxes on 

all the inputs across India, which would reduce his net tax 

liability. All the returns of the taxpayers shall be filed online 

in the GST regime. They would also get all their refunds, 

orders etc. online. This will reduce the interface between the 

assesses and officers, which would reduce corruption.v The 

GST Network (GSTN) is designed to capture all transaction 

details up to invoice level. Hence, you can’t escape the 

inputs or services used in providing the goods or services. 
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The paper documentations are to be eliminated completely. 

Your data would be visible to state as well as central 

government officers. It would be difficult to hide 

anything.GST will be monitored jointly by Central and state 

government officials. It would be difficult to manage some 

officers and do evasions. The chances of getting caught 

would be double in the GST regime. Hence, the GST regime 

is likely to improve tax compliance and reduce corruptionv 

K. Increasing the tax base and raising compliance 

The Goods and Services Tax is expected to increase 

compliance, resulting in a big revenue boost for the 

government from higher collections, which could help 

improve the fiscal situation. 

Greater compliance will also have a spill-over effect on 

higher direct taxes.  

The committee headed by Chief Economic Adviser Arvind 

Subramanian on possible tax rates under GST had 

estimated compliance gains of Rs 2 lakh crore in the best-

case scenario, although it factored in "But definitely there 

will be an increase in direct tax collection as it will become 

difficult to conceal revenue for all transactions at all 

levels," said Sachin Menon, partner and head of indirect 

tax at KPMG.  

The government budgeted collection of Rs 8.47 lakh crore 

from direct taxes and Rs 7.79 lakh crore from indirect 

taxes, including customs, excise and service tax in 2016-

17. 

The Reserve Bank of India had noted in a report that GST 

will broaden the tax base and rate The Reserve Bank of 

India had noted in a report that GST will broaden the tax 

base and result in better compliance, enabled by a robust 

IT infrastructure developed for the purpose.  

L. Tax burden on goods and service had to be reduce 

and benefiting the common public 

The ambitious goods and services tax (GST) may be a reality 

soon. GST will de-shackle India of its complex indirect tax 

structure and enable a single unified indirect tax structure 

subsuming majority of the indirect taxes in India, which will 

reshape the India’s indirect tax structure.vi 

Economists and tax experts see it as the biggest tax reform in 

independent India. But what does it mean for a common 

man? In this article, we strive to achieve better 

understanding of the impact that the GST will have on key 

sectors of the Indian economy and ripple effect of the same 

on ultimate customers. 

Let me start by saying that from an indirect tax cost 

perspective, GST will not have a uniform impact on all 

sectors, given that under the current regime the indirect tax 

cost is very different for differentvi 

 

 

6. Challenges. 

6.1. Lack of adaptation 

Though the squabbling over the Goods and Services Tax 

(GST) seems endless, it would probably become a law 

this year. The move will set into motion immutable tax 

reforms which will signal a paradigmatic change in the 

Indian taxation system. It will affect every member of the 

society and the business world, such is the all-

encompassing nature of the change; from an entrepreneur 

to a bureaucrat to an industrialist to a person on the 

street. With the GST looming large on the horizon, it’s 

not hard to imagine the huge number of modifications 

that one would have to make to be tax compliant. 

6.2.  Lack of trained staff 

In its first meeting after the passage of Constitution 

Amendment Bill for Goods and Services Tax (GST) in 

Parliament, the Empowered Committee of State Finance 

Ministers will meet representatives from trade and 

industry on August 30. 

Representatives of industry bodies such as CII, Ficci and 

Assocham will participate in the meeting. Even though the 

proposed GST is being seen as a positive for industries 

such as logistics, automobiles and consumer durable, 

industry and tax experts have raised apprehensions 

regarding input tax credit for Integrated GST (IGST), 

expected pruning of exemptions, increase in compliance 

costs and lack of trained staff with the transition time 

expected to be between 9-12 months. Businesses such as 

IT, supply chain, sales and marketing need to adapt 

themselves within the next seven months for the new tax 

regime if it gets implemented by the intended deadline of 

April 1, 2017.The officials said that though the final 

decisions will be taken after formation of the GST Council, 

such meetings will help in understanding the difficulties 

that the industry players, especially smaller ones, may face 

after the rollout of GST. 

6.3. Double registration can increase compliances and cost 

As seen from very long, the GST debate is going well 

with enormous talks going again and again in parliament, 

Lok Sabha, Rajya Sabha and where is needed to reform 

the taxation scheme currently prevailing in India. Till 

today, Indian business units are running with basic 

indirect tax scheme which includes various steps and 

channel gates by which a tax payer has to undergo. 

Currently, the overall tax collection in India (direct and 

indirect) has a figure of Rs. 14.6 lakh crore within this 

Rs. 2.8 lakh crore comes from excise and Rs. 2.1 lakh 

crore from service tax making a 34 per cent of indirect 

tax. After the implementation of GST, the share of 

indirect taxes could significantly increase. 

6.4.  Lack of clear mechanism to control tax evasion 

GST bill has passed in August 2016, and everyone is 

curious to know if they are going to benefit from it or not. 

The way India does business will change forever, with 
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hopes that the Goods and Services Tax (GST) will see the 

light of the day. Overall direct and indirect tax collection 

in India now stands at Rs 14.6 lakh crore, of which 

around 34% covers indirect taxes, with Rs 2.8 lakh crore 

emerging from excise & Rs 2.1 lakh crore via service tax. 

With the implementation of the GST, the entire indirect 

tax system in India (service tax, excise, state-level VAT) 

is likely to grow. The tax revenue mix can alter as per the 

economic condition of the country. Indirect taxes 

comprise a higher portion of total taxes in developing 

countries, where as their contribution is significantly 

lower in developed countries. For instance, indirect tax 

just adds 13% of the After GST, the proportion of 

indirect tax is likely to grow in India.vii  

6.5. Hard to estimate the exact impact of GST 

With the GST passed in the parliament, it brings a sense 

of fresh beginnings for the industry. Hoping to build 

India into one common market, free movement and 

supply of goods in the country and promote the ease of 

doing business and promote transparency, the GST is set 

to be a game changer. It is still difficult to ascertain the 

exact figures representing the change, we have a 

reasonable idea about the impact GST is going to have on 

the different sectors of the economy. 

6.6. Dispute between state finance and central over the tax 

sharing 

Finance minister Arun Jaitley accepting the states’ demand 

for exclusive control over small traders would shrink the 

pool of traders under the purview of central tax authorities. 

The centre and the states were unable to work out a 

compromise on friendly on sharing of administrative 

responsibilities under the proposed goods and services tax 

(GST) regime. On the second and final day of the fourth 

GST council meeting, states insisted on exclusive control 

over small tax payers, who earn less than Rs1.5 crore in 

annual revenue, for both goods and services. 

The thinking is that breaking this deadlock will require 

political intervention, as it will entail a compromise. 

Consequently, finance minister Arun Jaitley is convening 

an informal meeting of state finance ministers, sans civil 

servants, on 20 November to work out a solution. 

At present, the estimated total indirect tax payer base, 

including value-added tax, service tax and excise, is 

around 10 million, of which around 0.4 million are 

common to the centre and the states. This leaves around 

9.6 million tax payers of which around 6.6 million are 

value-added tax assesses, 2.6 million are active service tax 

assessees and around 0.4 million assesses are registered 

under excise. At a press briefing after the meeting of the 

GST council, Jaitley said the aim of the discussion around 

dual control is to ensure that a taxpayer has to face only 

one assessing officer.  

The problem of dual control has risen because multiple 

taxes levied by the centre and the states at present will now 

be integrated into one tax under the GST regime, which is 

aimed at removing inter-state barriers to trade and 

integrating India into one common market. West Bengal 

finance minister Amit Mitra, chairman of the empowered 

group of state finance ministers, has been at the forefront 

of this battle for protecting the interest of the states. He has 

been vocal in his demand for keeping small traders under 

the states’ fold to ensure that they do not have to deal with 

both the central and the state tax authorities. 

After the informal meeting of the finance ministers, the 

next meeting of the GST council will be held on 24 and 25 

November. This will sew up the issue of administrative 

control and finalize the drafts of four supporting bills—the 

central GST law, the integrated GST law, the state GST 

law and a law that will guarantee compensation to states 

for losses arising from transition to GST. Central and state 

government officials will begin the drafting work for this 

legislation from Saturday. These will be sent to the states 

by 15 November for them to study the legislation before 

the meeting.  

6.7. Standardization of tax system and procedure all over 

the India 

Goods and Services Tax (GST) is a proposed system of 

indirect taxation in India merging most of the existing 

taxes into single system of taxation. The GST is 

administered & governed by GST Council and its 

Chairman is Union Finance Minister of India Arun 

Jaitley. GST would be a comprehensive indirect tax on 

manufacture, sale and consumption of goods and services 

throughout India, to replace taxes levied by the central 

and state governments. 

This method allows GST-registered businesses to claim 

tax credit to the value of GST they paid on purchase of 

goods or services as part of their normal commercial 

activity. Taxable goods and services are not distinguished 

from one another and are taxed at a single rate in a supply 

chain till the goods or services reach the consumer. 

Administrative responsibility would generally rest with a 

single authority to levy tax on goods and services. 

Introduction of Goods and Services Tax (GST) would be 

a significant step in the reform of indirect taxation in 

India. Amalgamating several Central and State taxes into 

a single tax would mitigate cascading or double taxation, 

facilitating a common national market. The simplicity of 

the tax should lead to easier administration and 

enforcement. From the consumer point of view, the 

biggest advantage would be in terms of a reduction in the 

overall tax burden on goods, which is currently estimated 

at 25%-30%, free movement of goods from one state to 

another without stopping at state borders for hours for 

payment of state tax or entry tax and reduction in 

paperwork to a large extent. 

 

 

https://www.gst.gov.in/
https://en.wikipedia.org/wiki/Minister_of_Finance_(India)
https://en.wikipedia.org/wiki/Arun_Jaitley
https://en.wikipedia.org/wiki/Arun_Jaitley
https://en.wikipedia.org/wiki/Indirect_tax
https://en.wikipedia.org/wiki/Govt_of_India
https://en.wikipedia.org/wiki/States_of_India
https://en.wikipedia.org/wiki/Tax_credit


IJCEM International Journal of Computational Engineering & Management, Vol. 20 Issue 4, July 2017 

ISSN (Online): 2230-7893 

www.IJCEM.org 

IJCEM 

www.ijcem.org 

22 

7. Impact 

The impact of GST based on some category which is 

related to the industry, exists in our economics boundary 

within the country. At present nearly 150 country are going 

with unique tax routes which same like the goods and 

service tax. After the reviewed of the historical trend of the 

country where all ready exist the GST system, I followed 

that had significant relation on the economic growth. In 

below the diagram presents the impact of the GST on the 

some sub-category based. 

 

In case of outside of India(Malaysia) the impact goods and 

service tax on verity of goods and service closely negative 

and in case of healthcare positive growth comparatively to 

the pervious tax system. 

 

In case of India I looked the impact of GST on the 

consumer price index. Among the CPI basket 20-25 

percent items are affected by the goods and service tax. 

Above the pie-chart we see food and beverage products are 

more affected then the other in the CPI basket. So above 

the discussion one picture is clear that GST’s positive 

impact for growth the Indian economy. 
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8. Conclusion 

This study focuses on the why GST for India. More than 

150 countries are smoothly run under the goods and 

service tax system, according to the study on the base of 

the trend among the 150 county big portion of the ratio we 

followed that net income of the government increased with 

a significant figure. We examine a magical figure change 

the whole economy gross domestic product after the GST 

implementation, incase New Zealand GST implemented in 

1986 then annual GDP increased 2.25%, in case of Canada 

GST implemented in 1991 and then annual GDP increased 

0.88%, in case of Singapore GST implemented in 1994 

and then annual GDP increased 7.02% and in case of 

Australia GST implemented in 2000 then annual GDP 

increased 2.88% (source: IMF). In our India will be 

implemented the unique tax system, which is known as 

Goods and Service tax. In simple word, if the GST will 

play in our country likely with the same way of the other 

developed country run as goodly, we are expected that 

there must be establish a significant impact on big portion 

of business and service sector. On the other hand, the 

manipulation of tax will reduce and revenue of the 

government will increased simultaneously and GDP rate 

will increase.         
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